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TAGS: ELTN IR 

SUB J : MOTOR VEHICLES: POSSIBLE WITHDRAWAL OF GENERAL 
MOTORS FROM IRAN 

REF: TEHRAN 00041 

1 . MANAGING DIRECTOR OF GM (IRAN), HOWARD VANGE, CALLED 
AT EMBASSY MARCH 6 TO REPORT THAT AT BOARD MEETING ON 
PREVIOUS DAY, WHICH GM DID NOT ATTEND, SEVEN IRANIAN 
DIRECTORS WERE NAMED, IN LIEU OF PREVIOUS FOUR GM (US) 

SEATS TO THREE IRANIAN. VANGE SAID THAT IF U.S. REPRESENTA- 
TIVES HAD ATTENDED GM (US) WOULD HAVE HAD THREE SEATS 
INSTEAD OF NONE. 

2. GM (U) CONTENDS MEETING, CHAIRED BY SHARIF-EMAMI OF 
PAHLAVI FOUNDATION, WAS INVALID. THEIR LAWYERS ASSERT THAT 
GM (US) CONTROL SPELLED OUT IN ARTICLES OF ASSOCIATION 

IS LEGAL AND ARE SEEKING TO BLOCK OFFICIAL REGISTRATION OF 
MINUTES OF THE MARCH 5 BOARD MEETING ON THIS BASIS. THEY 
NOTE HOWEVER THAT CUMULATIVE VOTING PROCEDURES SPELLED 
OUT IN IRANIAN COMMERCIAL CODE SUSTAIN IRANIAN SHARE- 
HOLDERS ACTION IN SEEKING MANAGEMENT CONTROL. 
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3. VANGE STATED THAT AKHAVAN, ORIGINAL PRIME MOVER 
IN SEEKING CONTROL, WAS NOT HAPPY WITH RESULT SINCE 
HE FEARS LOSS OF HIS POSITION AS BOARD CHAIRMAN. 

4. GM HAS TELEXED NEWS OF THE ABOVE TO HOME OFFICE AND 
AWAITS THEIR REACTION. IN THE INTERIM THEY WISHED ONLY 
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TO ENSURE THAT AMBASSADOR WAS INFORMED OF STATE OF PLAY, 
NOT TO REQUEST ANY EMBASSY ACTION. 

MIKLOS 
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